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Coffee Policy 
Reaffirmed 


Finance Minister Gudin 


Issues Clarifying 


Statement 


No modification in the cruzeiro’s 
parity value is to be asked for, and 
Brazil’s existing coffee policy is to 
maintained, it was disclosed late 
in September by Brazil’s Minister 


Bin 


tter te 


ance Eugenio Gudin, in a 
Mr. 
U.S. Representative of the Brazil- 


ian Coffee Institute. 


Horacio Cintra-Leite, 


Text of Letter 

The text of Minister Gudin’s let- 
ter was as follows: 

“Tam glad to comply with your 
request to clarify my attitude, as 
Minister of Finance of Brazil, on 
certain factors that are apparently 
contributing to the present insta- 
bility of the In the 


hope that this statement may help 


coffee business. 


restore a sense of confidence 


both to roasters and importers so 


they may resume their normal 
trade relations, I want to make 
these facts clear: 

‘(1) The only reason for my 
Visit to the United States at this 


| time is to attend the annual Inter- 


national Monetary Fund meeting 
in Washington as representative 
of Brazil. I was invited and ac- 
cepted this invitation long before 
] became Minister of Finance, and 
IT have 


Annual 


attended these 


the 


regularly 


meetings since fund 


Was established 


“(2) Iam not asking—and will 


hot ask—for any modification of 
the Cruzeiro parity. 
‘(5) The coffee policy estab- 


(See Page 4) 
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New York 





Upon his arrival in New York recently, Brazil’s Finance Minister Dr. 


Eugénio Gudin is greeted by 


Brazilian officials of 


New York. From 


left to right are Dr. Francisco Medaglia, Director of the Trade Bureau, 
Horacio Cintra Leite, Representative of Coffee Institute, Mario da Ca-|of the “multiplier concept,” show- 
mara, head of Treasury Delegation, Dr. Gudin, Hugo Gouthier, Consul 


General, and Robert Boomer, 


Association. 


President 


of the American Brazilian 


Amazon Area Chosen by Goody ar 


As Site of New 





Brazilian Rubber Industry 
Rapidly Moving Toward 
Self-sufficiency 


The Goodyear Tire and Rubber 


Company has bought 11,000 acres 


of land near the mouth of the 
Amazon River as the site for its 
first new rubber plantation in 
nearly twenty years. 

The area, sixty miles east of 


selém, will be developed gradually 

and used for experimental pur- 
poses at first, Mr. P. W. Litchfield, 
chairman of the Goodyear Com- 
pany, said recently. 


Rubber Plantation 


The company plans to supply its 
Sao Paulo tire plant from the new 
plantation eventually. 

The project will receive full co- 
operation from the Brazilian Gov- 
ernment which is involved in vast 


development plans with regards to 


the rubber industry 

The government, spearheaded 
by the Executive Commission for 
Rubber Development, has taken 


great strides in revivifying what 
was at one time Brazil’s leading 
crop. Of course, in recent times 
coffee and other crops have _ be- 


come more important than rubber, 


(See Page 7) 


No. 258 


nt Advantages 


“Multiplier” 
Is Evaluated 


international Monetary 
Board Hears Brazii’s 


Finance Minister 


The 


climate and receptivity” for capi- 


importance of a “favorable 


Was stressed 
of 
| Eugenio Gudin, in a talk presented 


|tal invested abroad 


|by Brazil’s Minister Finance 


| before a Panel discussion on “Pros- 


}pects for Private International 
| Investment” in Washington, Sep- 
tember 22. 


Loans Mean Employment 


The Brazilian economist, speak- 


} 
jing as a member of the Board of 
of the 
Monetary Fund, also pointed out 


| Governors International 


the need for proper understanding 


ling that loans made to foreign 
countries, in addition to direct 
profits and advantages “meant 


of 


trade, meant development of mar- 


employment, meant increase 


kets, meant acceptance commis- 


}slons, meant money market dis- 


| 
counts, meant Insurance, meant 


freight, meant coal.” 


“These other activities represent 


|the multiplier,” he added, explain- 
ling that they are “advantages to 
ibe taken from the foreign invest- 
ment in a good many ways outside 
the profit of the investment itself.” 

The 


emphasized the disparity between 


Srazilian Finance Minister 


the low rate of income tax charged 
on investment earnings in Brazil, 


the country where the results are 





produced and the money earned, 
).S., as 


This, 


and that collected by the [ 


capital exporting country. 


(See Page 7) 
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New Plan Released Govern ing Foreign Capital Entry 


Breakdown Given 
on Questionnaire 


New Regulations Are in 
the Best Interests 
of Applicants 


of Cur- 


recently 


The 


rency 


Superintendency 
& 
public the new plan drawn up by 


Credit made 


the Commission on Registrable 


Foreign Investment and Financ- 


for 
application 


ing presentation 
of of 
capital and financing from abroad, 
of groups of 
ment for industry and other 

rs of production. This plan, ac- 
cording to the det 


is in the best interests of the ap- 


Operations, 





proposals for 


in the form equip- 


sec- 
ails published, 
plicants themselves, in view of the 
appreciable flow of new proposals 
in. 


which is now coming 


Basic Questionnaire 


Applicants are required t 


answer the following queries: 


1) Principal features of the pro- 


posal: 

a. Name of the corporation; 

b. Type of activity (define the 
application precisely) ; 

c. Place of activity; 

d. Type of material to be 
covered (see item 10); 

e. Form of introduction of capi- 
tal into Brazil (as financing 
or investment) ; 

f. Value in foreign currency; 

g. Country of origin and place 
of origin; 

h. Form of repayment of the 
principal (in case of financ- 
ing operations). 

2) Products to be manufac- 

tured, with an ample description 
of their properties and features. 


3) Form of organization of the 


undertaking (possibly including 
the form of contract of association 
and manufacturing contracts with 
technical and fi- 


firms aboard); 


nancial guarantees to be provided. 
4) Total 
establishment of undertaking and 


time required for 
periods of execution, with the re- 
spective value and volume of pro- 


duction of each. 


Means of Production 
5) Means of 
item 10, in regard t 


production (see 


oO equipment). 
a. Total 


(working 


capital to be applied 


capital, installa- 
tions, machinery, etc.), indi- 
what is already 


what 


cating part 


in existence and new 


additions are planned; Bra- 
zilian and foreign capital 
participation, with origin and 


value of resources, should be 


listed; 
b. Listing of raw materials, 
semi-finished parts and fin- 


ished parts, separately, ac- 
cording to Srazilian or 
foreign origin, values and 
physical volume, at the 


various stages of execution 
of the plan; 

specialists 
the 
of 


spe- 


ec. Entry of foreign 


and labor, to be used in 
stages; degree 
of 


clalists and labor, during the 


various 


utilization 3razilian 


same periods; 


d. Quantity and value of the 
power to be consumed, in 
various forms, during the 


various stages of the project; | 


of 
the 
the 


e. Estimate of utilization 
in 


for 


credit in Brazil, 
stages and 


various 
various purposes. 
ot 


breakdown of 


6) Estimate of the unit cost 


each product, with 
the items included in this cost. 
7) Brief description of the tech- 


nical 


and productive process, as 
far as possible, bearing out the 
most important features and the 


individual problems involved 
of 


integration of the 


(such utilization by-prod- 


as 
ucts, degree of 


process, and degree of moderniza- 


tion, etc.). 


Market Analysis 
8) A brief analysis of the pro- 
duction and consumption market 


relative to each product: 
of the 
pacity of production of Brazil 
(possibly with listing of the 


a. Estimate present ca- 


firms producing, and their 
locations) ; 
b. Estimate of the capacity of 
consumption in Brazil at the 
both 


and 


moment, effective and 


potential, its probable 
future development; 
c. An appreciation of the lines 


of activity which will be 





stimulated, as a result of the 
undertaking considered; 
1. An appreciation of the pres- 


ent and future export possi- 
bilities. (The 
the Superintendency of Cur- 
rency and Credit will, on re- 
quest, supply a draft detailed 
form, for utilization, as far 


this 


secretariat of 


as in conec- 


possible, 


tion) ; 


Exchange Balance 


9) A “foreign exchange balance 


sheet” of the undertaking: 


a. Estimated net value of truly | 


(an- 
various 


production 
at the 
stages of development), that 


Brazilian 
nually or 
is to say, value of production, 
with of 
the quotas relative to impor- 


detailed deductions 
tation of raw materials, semi- 
and finished 
indication 


finished 
with 
to the percentage which such 
the 


parts 


an as 


parts, 


net values on 
total 
total 
b. An 


various 


represent 
value 
ion): 
the 
an- 


and unit produc 


estimate, covering 


stages, or on an 


nual basis, with indication as 


to remittances abroad rela- 
tive to: capital returns, in- 
terest, dividends, services 


and “royalties”. (The Secre- 
tariat of the Superintendency 
& Credit 


of Currency will 


also in this case supply, on | 


request, a draft for detailed 
report). 

10) 

ind equipment to be purchased in 


Equipment to be imported 


Brazil, broken down according to | 


rigin of each item, and giving 
weight, value and features of each 
item, at the various stages of de- 
to the 
degree of 


items 


velopment, with notes as 
output 


of 


and 
the 


efficiency, 
modernization main 
f equipment. 

Enelosures Required 


The following enclosures may 
be required: 

I. Plan of installations, pro- 
duction flow charts, and or- 
ganization diagrams; 

II. Catalogs, photographs, 
vouchers, etc.; 

III. Copy of manufacturing 
agreements, etc.; 

Note: All calculations made on 


a basis of conversion of currency 
should the 
‘plied in such cases for purposes 


show exchange rate 


of calculation. 


(concerning both | 


Delivery of proposals: proposals 

re, as previously, to be filed in 
eleven copies, three of which must 
have complete sets of enclosures 
attached. 

This requirement is included in 
the interest of the applicants, and 
provides for the simultaneous ex- 
amination of the proposals by the 
various organizations represented 
in the Commission, with a view to 

hortening as much as possible in- 
ternal processing and analysis. 


Delivery of Proposals 


delivered 
of the 


are to be 


Secretariat 


Proposals 


lirect to che 


mmission, in the Department of 


Registration and Priorities of the 


Superintendency of Currency and 
(Avenida 120, 


de 


| Credit 
7 andar, 


Rio-Branco 
707, Rio 
full information 
relative to the 
up of applications and 


sala 
| Janeiro), where 


will be provided 


irawing 

ithe handling of processes. 

for the 
parties, 


| RESOLUTION: 
of 


guid- 


ance interested we 
herewith transcribe the text of the 
Resolution governing applications, 


which states not only the qualifi 


cations demanded but also. the 
groups of productive activitie: 
which are considered in principa 


of 
sconomy of Brazil: 


as outstanding interest to th 


Qualifications Cited 


1) Investments corresponding t 
activities classified in item 8& of 


this Resolution shall be considered 


as of outstanding interest to the 
economy of Brazil, under the 
terms of the first paragraph of 





| article 34 of Decree No, 34893, of 
1954, the 
satisfactory qualifica 


|January 5, provided 


also have 





tions from the point of view of che 
}economic, exchange, and “struc 
| tural” aspect. 

| 2) Qualifications of “struc 
tural” aspect, for the purposes of 
this Resolution, are to be con 
|sidered as the group of factors 


inherent to the project which, i! 
the light of the present po 
tential economic conditions of Bra 


and 


zil, are capable of contributing 
the provision of a better basis fo! 
the development of the country’ 
economy, by providing: 
a. Greater independence of es 
sential activities, in relatiot 
to supplies from abroad; 
b. Filling of gaps in the 
(See Page 6) 
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Ambassador Stresses Friendship Between 


U.S. & Brazil 











Award Given to 
Industrial Leader 


Jodo Carlos Muniz Presents 
Order of Southern Cross 
to Clarence Francis 


Stressing the need for continu- 
e close friendship between the 
nited States and Brazil, Am- 
assador Joao Carlos Muniz hon 
rei 3 S. ind istrial leade? for 
efforts on behalf of this re- 
nship 
Bra s Ambassador t the 
I’nited States presented his coun- 
s highe award to civilians of 
her countries, the Order of the 
Souther? Cross, to Clarence 
Francis. member and_ forme 


. 0 al 
Chairman of the Board of Genera! 


Foods 


\mbassado}? 


Corporation. 
Muniz pointed out 
Mr. 


of numerous business or- 


Francis’ admin- 


that through 


ganizations With international in- 


had been influential in 


terests, he 


ting trade and 


prome 
relationships with other countries, 
tT 


especially Brazil. During his visi 


Brazil, he had won the friend- 
»appreciate my country 


per ple.” 


ind m 
Co-operation Stressed 
“On many occasions you have 
tressed the necessity for a close 
peration between oul Wo 


lvantage but also as a factor of 


as 
harmonization of inter-American 
relations,” the Ambassador de- 
clared. 
“In this troubled world of ours 


ose understanding between 


; ao Gi 


the United States and Srazil. 


Everything points in that direc- 


mplementary characte? 


their economies, the similarity 


the national aspiration of oun 
vo peoples, the immense _ possi- 
ities of mutual enrichment by 


an increasing interchange of goods 
nd services. 
“The 


ip between our two peoples, both 


tradition of friend- 


long 


times of peace and in times of 





harmonious | 


policy 
tween 

that this policy should be a 
Brazilians and had | , 


and ne 


countries not only for their mutual | 


| President 


1 have realized the urgent need | 


| dent 


Sao Paulo, City of Lights 





This night view of Sao Paulo not only presents the interesting contrast 
of man-made light against a dark background, but it also affords a 
close-up of Sao Paulo’s famed Vale do Anhangabau. 


Complete Local Production Seen 


for Chrvsler Automobiles in Brazil 


war, should be a guarantee of this 


close partnership be- 


of 


them. In order, however, 


reality 
formula, there 


striving 


t an empty 


needs be a_ constant 


toward meeting the problems aris- 


ling out of our relations in a spirit 


if friendliness and human soli- 


darity.” 


Record of Service 
Mr. Francis, who is serving cur- 


rently as special consultant to 
Eisenhower, has an out- 
of the 


United States Government as well 


tanding record service to 
as to private industry, dating back 
Presi 


ap- 


time when the late 


Franklin D. 


pointed him Industrial Advisor to 


to the 


Roosevelt 


the National Recovery Adminis- 
tration, 
He formerly was chairman of 


the Mead Corporation and the All 


Reduction Corporation as well as 
of General Foods. He now serves 
in an advisory capacity such in- 
stitutions as the Chemical Bank, 


the Northern Pacific Railroad and 
the U 


Commerce. 


nited States Chambe) 


of 


The Chrysler Corporation plans 
to organize the local manufacture 
of automobile parts in Brazil by 
3razillan industries, as a 


to 


existing 


prelude later total production 


of Chrysler automobiles in Brazil. 

This announcement was made by 
Cecil B. Thomas, president of the 
corporation’s Export Division, on 


his recent visit to Sao Paulo. 
Mr. Thomas explained that 


purpose in visiting Brazil, accom- 


his 


panied by technical advisors, was 
to set up a broad program for 
sending U. S. engineers and ex- 


perts to Brazil to provide technical 
assistance to the Brazilian automo- 
tive industry in producing Chrys- 
ler parts from Brazilian 


purely 


material. 


High Labor Standard 


made tn 


He 


statement 


also interesting 


regarding 3razilian 
excellent 


the 


“Brazil hi: 
of labor. Ti 


mass prod 


labor: an 


standard reach 


stage of iction, onee 


this efficient labo. available, 


such efficiency must be supple- 


mented by careful specialization. 
After this, the n 


phase can commence.”’ 


production 


zil and other 


Consul Proposes 
| 


Aid to Investors 


Economic Development 
Is Theme of Talk by 
Hugo Gouthier 

Enactment of legislation to per- 
mit special income tax treatment 
for American investors who aid in 
the economic development of Bra- 
Latin American na- 
among the proposals 
made recently by Brazil’s Consul 
General Hugo Gouthier, at a meet- 


tions was 


ing of the American Brazilian As- 
sociation. 
The meeting was held in the 


Downtown Athletic Club, and at- 
tended hundred U.S. 
business and financial leaders. 


by several 

In discussing “the best ways to 
contribute to a still closer commer- 
cial and cultural relationship with 
the United States,” Mr. Gouthier 
stressed the important of “striv- 
ing for mutual confidence, in order 
to frustrate those intent upon dis- 
turbing the normal rhythm of the 
long-standing which 
between 


friendship 


has always existed our 


two countries.” 

He also recommended the estab- 
lishment of a progressive program 
of U.S. investments, “which will 
not only bring about a fruitful de- 


velopment of the Brazilian econ- 


}omy but will also be of benefit to 


both countries.” 

The income tax proposal was 
among several suggestions con- 
cerning such an investment pro- 


gram. Among others put forth by 
Mr. 


telaxation 


Gouthier were: 


of restrictions to 


permit insurance companies to in- 


of 


and 


vest part their resources in 


healthy guaranteed enter- 
prises in Brazil; co-operative pro- 
for of 


industies to process raw materials 


grams the establishment 


in that country; expeditious grant- 
ing of more liberal terms and con- 
ditions on payments through pri- 


vate and official banks for com- 


ie 
mercial exports to Brazil; invest- 


ments of normal profits to expand 
existing industries and to set up 
new ones; and more frequent visits 
to Brazil by presidents of Ameri- 


(See Page 6) 








1 


New Population 
Figures Released 


srazil’s 


estimated at 55, 


thi 


SHY 000, 


year was 


according to. statistics 


issued by the Brazilian Institute 


of Geography and Statistics, 


Paulo leads as the most 
populous state with 9,837,000 in 
Minas 


popu- 


Sao 


followed by 
The 


District is 


habitants, 


Gerais with 8,059,000. 


the Federal 


at 2,604,000, 


lation of 
estimated 
regions the estimate 
is as follows: North, 


Northeast. 13,387,000; E 


Going by 
1,947,000 ; 
ast, 1%,- 
Cen 


South, 18,514,000; 


tral West, 19,240,000. 


851,000; 


sreaking it down into states we 


have the following: 


Sao Paulo 9,837,000 
Minas Gerais 8,059,000 
Bahia 5,155,000 
Rio Grande do Sul 4,464,000 
Pernambuco 3,646,000 
Ceara 2,913,000 
Rio de Janeiro 2,604,000 
Parana 2,514,000 
Paraiba 1,813,000 
Maranhao 1,708,000 
Santa Catarina 1,700,000 
Goias 1,366,000 
Para 1,193,000 
Alagoas 1,140,000 
Piauvi 1,127,000 
Rio Grande do Norte 1,039,000 
Espirito Santo 899,000 
Sergipe 679,000 
Mato Grosso 558,000 
Amazonas 545,000 
Territories of 
Acre 128,000 
Guapore 44,000 
Amapa 44,000 
Rio Branco 20,000 


Coffee Policy Is 
Affirmed by Gudin 


(From Page 1) 


lished by SUMOC instruction No. 
No. 


'7, modified by 99, will be 


7 
maintained. 
The 


and 


**(4) Brazilian bank is fi- 


nancing will continue to fi- 
nance coffee growers and exporters 


of Brazil’s coffee at the rate estab- 


lished by the SUMOC  instruc- 
tions.” 

Dr. Gudin concluded his state- 
ment with the hope that mutual 


confidence would be restored in the 


coffee trade. 


population in July of 


1954 
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Brazilian News and Notes 





NEW PRESIDENT OF 
“PETROBRAS” APPOINTED 


President Café Filho has named 


MINISTER OF EDUCATION 
NAMED BY PRESIDENT 


The President has named Can- 
Col. Artur Levy president of the dite din Mets Cis Mink 
government-controlled oil com- ae 

vany, “Petrobras.”’ Col. Levy di- a : 

; ; ty The author of various books 
rected the construction of the 


Santos-Sao Paulo oil pipeline and mie 
2 ; ology and politics, Mr. Mota was a 
before his present appointment ie 
See “ |professor at the Sao Paulo Law 
was a director of “Petrobras. 


|School and is a member of the Sao 


|Paulo Academy of Letters. 
REDISCOUNT DIRECTOR 
NAMED TO BANK OF BRAZIL 
ae woe NEW COFAP 
President Café Filho has named 


Augusto Mario Caldeira Brant di- CHIEF NAMED 


rector of the President Café Filho has named 


Silva 


Bank of Brazil’s Re- 
| 


discount Department. |Gen. Pantaleao da Pessoa 


president of the Central Price Con- 


itrol Commission 


NEW JAPANESE SHIP (COFAP). 
SERVES BRAZIL — —_ 
The first Japanese passenger SEARS ROEBUCK TO 


liner built since the war, the newly 
10,100-ton Brazil} 
Maru, is to be used exclusively be- 


BLILD IN SAO PALLO 
constructed 
Sears Roebuck have. started 
the their 


store in Sao Paulo, to be inaugu- 


construction of second 


tween Japan and Brazil. 


It has already sailed from Kobe : spa Se a 
' rated in January of 1956. 
on her maiden voyage to the Bra- aeiers , 

| This three-story, completely air- 


zilian port of Belém with 900 ite sales 
conditioned building, located on 
Japanese emigrants on board. ; sag weer 
|Avenida Antartica in Sao Paulo, 
The ship was built for Osaka 


|} will be Sears largest in Brazil. 


|Shoshen Kaisha and is a first-class 


ocean-going vessel with accommo 
dations for 982 passengers. MINAS GERAIS POWER 
FACILITIES INCREASED 
LARGEST PRIVATE HOSPITAL | The National 
IN SOUTH AMERICA 


ivelopment Bank 
When completed sometime next 


De- 
has granted the 


Economie 


year the Sao Joaquim Hospital in | Leopoldina, a loan of Cr$80 mil- 
\lion to be used for the expansion 
of the 


[tion system in Minas Gerais. 


Sao Paulo will be the largest pri- 
vate hospital in South America. company’s power-produc 
This structure, costing $1,700,- 
. ‘ . . | 
000, will be 14 stories high with | 


6,000 rooms, and will be operated CARNAUBA WAX 


by the devine sane Beneficence So- EXPORT FIGURES 
ciety of Sao Paulo. 

Brazil’s exports of carnatba 
wax in the first five months of the 
totaled 3,250,584 


Cr$52,073,819. 


LARGE CELLULOSE 
FACTORY PLANNED 
Plans are now being made by a | 
Sao a|entire year of 1953 amounted to 


current year 


|}pounds, valued at 
Exports of this commodity for the 


group in Paulo to install 


18,690,009 pounds, valued at Cr$- 
; a, 513.230 

which will be the second largest in | 141,515,250. 
the country. 


cellulose factory in that state 


Estimated at a cost of Cr$180|NATIONAL ECONOMY COUNCIL 
million the factory’s initial output DIRECTOR NAMED 


will be 17,000 tons of cellulose an- | : . = " 
In view of Otavio Bulhdes ap- 


pointment as Executive Director 
cf SUMOC, Edgard Teiveira Leite 
has assumed the presidency of the 
_National Economy Council. 


nually. 

Equipment is now being manu- 
factured in France, Germany and 
Italy. 


dealing with child welfare, pen- 


ise 1” ‘ | 
Cia. Forga e Luz, Cataguazes- 


BANK OF BRAZIL’S 

DIRECTORS NAMED 
Ignacio Tosta Filho has been ap- 
the Bank of 
Trade Depart- 


pointed director of 
Brazil’s Foreign 
ment, and Oscar Guimaraes San- 
tana has been designated director 
of the bank’s general Credit De- 


partment. 


INTERNATIONAL CONTEST 
IN ARCHITECTURE 
All architectural schools are in- 
vited to participate in an interna- 
in connection with 


tional contest 


the International Exhibition of 
Architecture at the Third Biennial! 
of the 
Modern Art. 


Schools 


Sao Paulo Museum of 


entering can present 


only one design, the subject of 


which is: “A resting place fit to 


accommodate 3,000 workmen dur- 


ing their vacation.” The judges 
will be architects and representa 
tives of the Museum. Prizes will 


total Cr$200,000. 

The closing date for entries is 
May 30, 1955. Further information 
and entry forms can be obtained 
Secretaria Bienal do 
Arte de Sao 
|Paulo, Rua 7 de Abril, 230, Sa 


| Paulo, Brazil. 


from: da 


|Museu de Moderna 


CREDIT RESTRAINT 
IS PROMISED 
The first statements of the new 
the Bank of 


‘lemente Mariani, indicated that 


president of Brazil, 


| he would adopt a policy of auster- 
|ity in regard to public expendi- 
tures and concession of financing. 

Said Mr. Mariani: “I am against 
My 


jcredit policy will be based upon 


Bamenate credit facilities, 
! 

| rigid banking principles and I will 
inot support inflationary or specu- 


|lative financing.” 


“BORGWARD” TRUCK 
PLAN APPROVED 

The 

| Commission has approved a plan 

the of 

‘Borgward” trucks in Brazil. 

The 


tee on jeeps, tractors, trucks and 


Industrial Development 


for manufacture German 


sub-commit- 


Commission’s 


automobiles recommended the plan 


as being excellent. 
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Kaiser Considers Building Fa 


Reveals Plan to 
Brazil Authorities 


Industrialization Would 
Benefit from a 50.000 


Yearly Production 


The U. S. automobile magnate, 


Henry J. Kaiser, conferred with 
Brazilian industrial and monetary 
authorities recently as to the pos- 
establishing a 


manufacturing 


sibilities of 


plete automotive 


plant in Brazil, capable of turning 


out 50,000 vehicles per year. 


Kaiser stated that he was Ina 
transfer a completely 


position t 
equipped factory to Brazil for Im- 
mediate production. 

In addition to saving the country 
$100 million an- 
exchange, Mr. 
that his 2,800 
United 


approximately 
nually in foreign 
claimed 

the 


could make use of such vehicles as 


Kaiser 
States 


agencies in 
were not absorbed by Brazil’s do- 
mestic market. 

President Pledges Support 
Café Filho 


assurance that the Brazilian gov- 


President gave his 


ernment would co-operate in the 
establishment of the proposed en 
terprise. 
The 
trialist, 
United States worth $400,000,000 


American indus 


North 


with the 


factories in 
was on a fact-finding tour to study 


Brazil and other countries as a 


field for investments. 

He was accompanied on his tour 
by De Lesseps Morrison, mayor of 
New Orleans. 

If Mr. 


out it 


Kaiser’s intentions are 


carried will add another 
milestone in 
panding automotive industry, 
There are nearly 200 factories in 
Sao Paulo alone that are devoted 
to the manufacture of automotive 
parts. 

Add to this the new Ford Plant 
for complete assembly of automo- 
Motors 


plant, and numerous other Ameri- 


biles, General assembly 
can and European automobile and 
truck factories, and a measure of 
the expansion of this industry can 


be taken. 


com- 


|tion of the Pan American 


Brazil’s rapidly ex- | 
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Off to Rie Ge the Doctors 


é 


TTRMAATIA 
—et 


Among the delegates departing from Miami for a medical conference 
in Rio de Janeiro were (from left) Dr. Tercisio Escalante and Dr. 
Luiz Salinos Ramos, both of Mexico City, Dr. John C. Hubbard of 


Oklahoma City, vice president of 


of Chicago. 


International Medical Conference in 


the congress, and Dr. Peter Tufo 


Rio Draws Doctors from Far and Wide 


the de 


The 


parture by chartered plane of 111 


last few days saw 


physicians for Rio de Janeiro and 


the twenty-fifth annual Conven 
Homeo- 
pathic Medical Congress to be held 
in Rio, October 2 to 13. 

Three were chartered 
from the Brazilian 


Airlines for the flight. Some thirty 


planes 
International 


other doctors had already left for 


Rio by boat. 

President Joao Café Filho, who 
is the honorary president of the 
Congress, is expected to speak at 
the 
other Brazilian officials, 
to information given to the Pra 
Bulletin by Dr. Paul S. 


session, along with 


opening 


according 


~ilian 


Schantz, Executive Secretary of 


the Congress. 

Dr. Schantz explains that this 
will not only be the twenty-fifth 
Pan American Congres but it will 
be the World 


First Congress of 


Homeopaths. The president of the 
combined congresses is Dr. Amaro 
Janeiro. 


; he 
meopathic 


Azevedo of Rio de 
The 


is to 


purpose of convention 


unite all he in- 
terests in the Western hemisphere 
and the world, and provide a func- 
through 


tioning organization 


which matters of common interest 
forth 


unification, 


can be set with the end in 


view of standardiza- 
tion, co-operation and uniformity 
of declaration and actions. 

1000 delegates 


Some in all are 


expected to attend from all parts 
of the hemisphere and the world. 
his associates 
Sao Paulo 
plan to give the delegates a royal 
the 


ngress the dele- 


Dr. Azevedo and 
in Rio de Janeiro and 


welcome, and in addition to 
business of the c 


gates will be shown the best of the 


scenic, historic and educational 
sights that draw many interna 
tional conclave Brazil every 
year. 


New Process Aids 
Rayon Industry 


Synthetic Fiber Manufacture 
Rapidly Heading Toward 
Self-sufficiency 
link has been 


Another forged 


in Brazil’s effort to become self- 
the 
synthetic fibers. This came in the 


sufficient in manufacture of 
form of from 
the Beaunit Mills, Inc., that they 
had made an agreement with the 
Industrias Mata- 
razzo of Sao Paulo to make avail- 


an announcement 


Reunidas F. 


able to them their continuous 
pinning process of viscose rayon. 

A general exchange of present 
and future technical know-how in 
the field of viscose rayon has been 
provided, Each of the companies 
feels the relationship will be very 
beneficial to future developments 
in rayon. 

As a result of part of the know- 
how to be furnished by Beaunit, 
the 


able to produce super high-tena- 


Matarazzo company will be 
city rayon tire yarn by the con- 
tinous process, 

The Matarazzo company is one 
of three companies in Brazil that 
produces rayon tire cord, and plans 
call for an eventual output of 
12,000 metric tons a year, which 
should be sufficient to provide for 
all of Brazil’s 
in tire manufacture, and permit 


own requirements 
some exports as well. 
Production of acetate was com- 


menced in 1952 and has increased 
time. 
in Sao 


process to produce a 


considerably up to this 
Also 


Paulo is a 


under development 


non-cellulose fiber, sim‘lar to ny- 
lon, using castor oil as a_ basic 
raw material. 


Nylon is being produced in Bra- 
zil under patents granted by the 
Dupont Company. 

Plan 
the 


cellulose 


are progressing also for 
high grade 


eucalyptus 


manufacture of 
from trees, 


and other local sources of cellu- 
lose have been studied. 

Still another source of cellulose 
that further 


dustrialized is the residues of the 


might well be in- 
sisal plant, principally used as a 
supplier of hard fiber, and which 
grows in an almost limitless 
quantity in the northeastern part 


of Brazil, especially in Paraiba. 
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Economie Standards for Foreign Capital Set Forth 





SUMOC Plan Given for Applying 
for Entry of Financing from Abroad 


Exchange Qualifications, 


Basic Industries 


Are 


Covered 
(FF) om Page 2) 


nomie organization of Brazil, 


brought about by lack o1 


inadequacy of similar activi- 


| ] £ sytet } 


aeread oO; OUUSLalia 


tre consi 


ing interest to the develop- 
ment of the country; 
indirect reflexes on 


of the 


c. Direct or 


the increase national 


income; 
output of 


d. Better economic 


the factors of production; 
e. Favorable effects on the gen- 


eral welfare of the popula- 


tion; 
f. Influence tending to balance 
activities and 


regional pre- 


serve national economic 
unity ; 
the 


g. Strengthening of na- 


tional defenses. 


Economie Standards Set 


3) Qualifications of an economic 


aspect, for the purposes of this 
Resolution, are considered to be 
those qualities which permit the 


projects to adapt themselves to 


the circumstantial conditions of 
Brazil’s economy, such as: 
a. Meeting of the _ potential 


needs of the internal market 
and export possibilities; 

or inadequacy of 
Brazil of 
chinery, equipment, tools and 
for 


such activities; 


b. Lack pro- 


duction in ma- 


materials establishment 
of 
stabil 


c. Provision of inherent 


ity with respect to internal 
availabilities of machinery, 
equipment, tools, materials, 


raw-materials, specialized la- 
bor and services required for 


operation and expansion; 


d. Possibility of financing 
within Brazil, by non-infla- 
tlonary means, 


e. Execution of the plan within 


the shortest period of time 


considered satisfactory. 


Exchange Aspects 
for 


Resolution 


4) 
the 


are 


Exchange qualifications, 
of this 


considered to 


purposes 
con- 
the 


provide 


be those 


nected with the capacity of 


proposed investment to 
and economize exchange, with due 
consideration given to such fac- 
as: 

the 


the respective pro- 


a. The balance’ between 


value of 


duction or services and. the 


demand for foreign exchange 


for for 
operation of the undertaking 


imports required 


and capital servicing, pay- 


ment of patent dues and tech- 


nical assistance, and _ con- 
nected requirements; 
b. The balance between the 


positive net value according 


to sub-paragraph “a” above, 


and the probable volume of 


essential imports which the 


is aimed at 


investment 


placing; 


c. The marginal and _ indirect 
effects of the understanding, 
whether as regards the de- 
mand it will represent for 


raw materials and other ma- 


terials, or as regards its in- 
fluence on Brazil’s consump- 


tion and import situation. 


5) The 


f the proposals shall be con- 
sidered interdependent and com- 
plementary, though not neces- 


sarily mutually exclusive. Within 
the of 
and complementarity, such quali- 


concept interdependency 


fications will be considered in 


of 


portance. 


terms their respective im- 


“Outstanding Interest” Group 


6) The following groups of ac- 
of 


standing interest to Brazil’s econ- 


tivities are considered out- 


as 


omy, according to the terms of this 


resolution: 


I. Industries and services 


having a bearing on the 


basic economic structure, 


including power production 

and ‘communication and 
transport; 

aE. 


Warehousing, including 


respective qualifications | 


re- | 








ITI. 


VIII. 


grain elevators, storage de- 
posits and _ cold-storage 
packing houses; 

Industries for the produc- 
tion of machinery, equip- 
ment and parts for the pro- 


duction and distribution of 


power or for transport and | 


communication services and 
warehousing (such as: 
duction of machinery and 
aeronautical 


pro- 


equipment, 
activities, 
rolling 

port 


and connected 


freight vehicles, 
shipbuilding, 
aeronautical 


stock, 
equipment, 
equipment for warehousing 
and cold-storage plants) ; 

settle- 


Colonization, land 


ment, agricultural and 
stock - breeding production, 
extraction of vegetal prod- 
ucts, including technical as- 
sistance to production; 


Food 


preparation, 


industries, including 
transforma- 
tion and preservation of es- 
sential foodstuffs; 
Essential medicinal  in- 
dustries; 

Educational and specalized 
research activities, relative 
to the training of Brazilian 
specialists and research 
workers for the technologi- 
cal development of produc- 
tive activities; 

Industries for the produc- 
tion of machinery, equip- 
ment, fertilizers and protec- 
tive products for farming 
and stock-breeding, as well 
as the production of equip- 
ment for 
slaughterhouses; 


irrigation and 
Other basic industries, such 
as: 

processing 
of 


a. Extraction, 
and industrialization 
fuels: 

. Mining and processing of 


minerals; 
c. Primary metallurgical in- 
dustries, such as the iron 
industry, the 
industry, 


and steel 


ferrous alloy 
and the non-ferrous metal 
industries, such as cop- 
per, aluminum and lead; 


. Metallurgy and transfor- 


mation industries, includ- 
ing the of 
steels, metal alloys and 
of 


production 


production processed 


Gouthier Proposes 
Aid to Investors 


(From Page 3) 
can corporations with their Export 
Managers. 

The official 
sized the need for “elimination of 


Brazilian empha- 
practices which cause the unjusti- 
fied lowering of the prices of raw 
materials, which are the principal 
exports of Latin America.” In con- 
nection with this, he specifically 


mentioned coffee, declaring that 
“it is not to the best interests of 
either the United States or the 


countries of Latin America to al- 
low prices to be rigged in such a 
way as to cause a further lawering 
of our earnings and consequent im- 
pairment of our ability to buy from 
you.” 

Mr. Gouthier also urged further 
of 
grams, especially 


scholarship 
for 


development pro- 
engineers, 
agronomists, chemists and other 
technicians, and expansion of the 
program of technical assistance 
not only by Government and con- 
nected agencies but by private en- 
terprise as well. 


metal, such as rolling 
mill and forged products, 
cast metal and drawn 
metal; 
e. Basic chemical industries, 
such as sulphur, acids, 
bases, mineral or organic 
salts, fertilizers, insecti- 
cides, cellulose, paper, ce- 
ment and synthetic rub- 


ber; 
X. Essential 
electrical industrial, inelud- 
ing production of industrial 


mechanical and 


machine-tools, machinery 
and equipment for heavy in- 
dustry and mining, and es- 


sential electrical equipment; 


| XI. Extraction, production and 
| processing of export prod- 
ucts, 

| 7) Investment projects, to be 


|specifically considered as of out- 
should to the 


standing interest, 
possible degree meet the 


highest 
requirements concerning the eco- 
nomic, 


‘structural” and exchange 
aspects, in addition to being suit- 
able from a financial, technical and 
economic standpoint. 
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Gudin Covers Foreign Investments in Washington Talk 





Favorable Climate 


and Receptvity 


for Capital from Abroad Stressed 





Inflation, Employment. 
Taxes are Treated by 
Finance Minister 


(From Page 1) 


it was emphasized, is ‘quite harm- 

ful to foreign capital.” 
Significant passages of Finance 

Minister Gudin’s speech follow: 


“The of international 
capital and international invest- 


dis- 


subject 


ments has been so widely 


SO 
the 


per- 


cussed, has been the object of 
many reports, especially by 
United Nations, that 
haps somewhat diffident in discuss- 


one is 


ing it with the idea of performing 
something useful... 

“Tf the foreign investment takes 
the form of foreign investment ex- 
pressed in the currency of 
importing country—for 
if it is American groups that make 
Brazilian 


in cru- 


if course the balance 


an investment 


then 


Ze l ros, 


of payments trouble which finally | 
results in a devaluation is directly | 


applicable to that investment. 
“Now, even if the investment is 

not expressed in the currency of 

the importing-capital country, the 





ltrary. One of my great teachers 
jin economies, Professor Dennis 

whom you all know, is 
lin favor of the 
‘gentle rise in the price level.” I 


| would rather adopt that line than 


| Robertson, 


what he called 


any deflationary line. 

“Inflation is incompatible with 
a regular flow of foreign capital 
of of payments 
disturbances. 


because balance 

“Underdeveloped countries must 
take the responsibility and must 
take care of this plague. Otherwise 
they become unattractive to for- 


eign capital. 


Nationalism 


“The second point is of a politi- 











|month, 
na- 


cal nature or psychological 
ture—the second “plague” I should | 
say—is nationalism, It is curious 


that while the nineteenth century | 


the | 
instance, | 


Was, We may say, as compared to 
the present century, a century of 


economic imperialism, it is now in } 


the twentieth century that one sees 
a development of nationalism per- 
|haps stronger and more forceful 
than what happened in the nine- 
teenth Whereas in this 
century one may say economic im- 
has 


peared, nationalism in some places, 


century. 


perialism practically disap- 


in some countries, in some condi- | 


lthan before. ... 


ily comprehensive understanding of 


difficulty of remittances of divi- 
dends arises connected with the 
balance of payments difficulties, | 
and makes the situation difficult | 
and unattractive for the invest- 
ment of foreign capital. 


Inflation 


“It is curious, I must say, that 
even some capable economists be- 
the 


developed countries can only be 


lieve that progress in under- 


made under the pressure of infla- 
tion and disorder. Even in my 
country, where our flag has got its 
special feature—an inscription in 
“Order 
there are a good many people who 
think that 


only be developed with a certain 


it Says and Progress” 


somehow progress can 
amount of disorder. 

“Inflation, I think, is a really 
very serious plague. 

“In my country some people call 
me a deflationist. I have never been 
any such thing. Rather to the con- 


|what I shall call the multiplier. 
|The multiplier I have in mind is 
| not 
that you economists have in mind 


the foreign trade multiplier 


perhaps now; it is another multi- 
plier. I have had a great deal to 
do with the British and dealt with 
them for some thirty years, and 
have a 


always found they 


good understanding of this multi- 


very 


plier concept. It meant that a loan 





|that is granted to an underdevel- 


j}oped country meant employment, 


meant increase of trade, meant 
development of markets, meant 
acceptance commissions, meant 


money market discounts, meant 


insurance, meant freight, meant 


coal. These other actiivties repre- 
sent the multiplier, i.e., advantages 





to be taken from the foreign in- 


bas | proper 
| tions, seems to have become worse | 


“Great Britain had an extreme- | 


PRESS ASSOCIATION 

CONVENTION IN RIO 
About thirty prominent publish- 
ers and editors of newspapers in 
the United States are assembling 
Rio de Janeiro 


convention of the Inter-American 


in for the annual 
Press Association. 
Most of the North South 


American nations are represented 


and 


in the meeting which opens in Rio 
on October 4 for a week of discus- 
sions and entertainment. 
BRAZILIAN ENGINEERS 
END INSPECTION TOUR 
A group of twenty-five Brazilian 
engineers have completed an in- 
spection tour of dams, tunnels, fac- 
tories and mining operations in 
the United States during the past 
and have returned to 
Brazil. 
The group, members of the So- 
ciety of Minas Gerais, were enter- 
New 


Brazilian officials, 


tained in York by various 


including Con- 


| sul General Hugo Gouthier. 


vestment in a good many ways out- 


side the profit of the investment 


| itself. 


“The United States, by the na- 


ture of its economy, is too busy 


In 


with the development of its own | 


country to take care and have a 
of 


secondary but most important con- 


understanding these 
cepts, which I have called the mul- 
tiplier advantage of foreign 
vestment. 

“As a final remark, Gentlemen, 
I would like to point out the im- 
income tax. 


portant question of 


Amazon Gets New 
Rubber Plantation 


(From Page 


1) 


but a new interest has come to fore 
in developing Brazil’s tremendous 
potentialities in rubber. 

Figures for the last three years 
speak well for the results of this 
effort, and the new Goodyear pro- 
for the 
private enterprise has in its re- 


ject speaks confidence 
sults, 

Natural 1951 
came to 19,499 tons, in 1952 it was 
27,000 


ae | 


production in 


26,902 tons, and over tons 
1953. This is a 


steady increase. 


in gradual yet 

It is also interesting to note that 
3razil has the distinction of being 
the only country which grows the 
and 
within 
borders, and statistics show 
the industry 
highest productivity rate in 


raw material manufactures 


rubber products its own 
that 
the 


Bra- 


rubber has 
zil. 

Resulting from the pressure of 
demand, the Brazilian 
rubber manufacturing  produc- 
tivity index rose from 100 in 1940 
to 240 in 1950 and is still climbing. 
1950 Brazil ranked tenth 
among the nations, but had 
climbed to seventh by last year. 


domestic 


Industries like the newly estab- 
lished General Tire factory near 
Rio, which obtains 90 per cent of 


lits raw materials in Brazil, show 


ithe 


in- 


This has been referred to so many | 


times, but really I think it is a very 
important point. You take, for in- 
stance, capital that goes to Brazil. 
That means American equipment 
goes there, American know-how is 
exported to Brazil, and Brazil sup- 
plies labor, raw materials, and so 
3ra- 

If 


produces a 


forth. In the end, we have a 
zilian-American undertaking. 
successful, i.e., if it 


profit, the Brazilian Government 


comes and ‘Please give me 
10 per 


which is my income tax.’ Now, the 


Says: 


my cent of those profits, 


richer country, here represented 


by my distinguished colleague, Mr. 


almost complete _ self-suffi- 


ciency of the industry. 





Humphrey, ‘Give me my 


share of this profit,’ which some- 
to 30 


Says, 


times amounts per cent or 
more. 

“T think this is quite harmful to 
foreign capital, because, after all, 
if you the American 
businessman some sort 
ment to go his 
why should he go? He has so many 
interesting possibilities right 
his very country; he has the un- 
derstanding, he has the language; 
he understands the mentality of 


don’t give 
of induce- 
outside country, 


in 


people, In order to go to another 
country, there must be some sort 
of inducement for him to 
The Rockefeller Report indicates 
seventeen countries which do not 
produced 


do SO. 


charge tax income 


outside the countries.” 


on 
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OPPORTUNITIE S IN BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the fo ; ies from businessmen in Brazil. who desire to export or import 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 
that the parties interested write directly to these firms, via airmail. as well as to this office, at 551 Fifth Avenue. New York 17, N.Y. 


BUYERS WANTED 


COARSE GRADE TAPIOCA FLOUR 


CASTORSEED COTTON. CARNAU. 
BA WAX, SKINS and HIDES, AF 


SISAL, TAPIOCA FLOUR 


TAPIOCA FLOUR, GLOBOLA-Imp. 


and 
and 


CARNAUBA WAX, SKINS 
HIDES, RESINS, BRAZIL NUTS 
JABORAND! LEAVES. 


BRAZILIAN ORCHIDS 





| 


CARNAUBA WAX | 


SEMI-PRECIOUS STONES, | 
TURMALINES, AQUAMARINES, TO- 
PAZ; ORNAMENTAL FEATHERS; 
HANDICRAFTS and CURIOS fror 
INDIGENOUS POPULATION; TROPI- 
CAL FISH for AQUARIUMS; 

ELECTRIC EELS); SONG BIRDS 
PLUMAGE BIRDS, 
LECTORS' LIVESTOCK. 





SECTIONAL 
RODS. Fat 


BAMBOO FISHING 


TAPIOCA FLOUR, SOYA BEANS 
RICE. 


} OTHER COL-| * 


“TRADE OPPORTUNITIES” 
for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 


Fifth Avenue, New York, New York. 


CARNAUBA WAX, CASTOR BEANS 


OTICICA, COTTON, HIDES AND SELLERS WANTED 
SKINS. , 
WIRE (smooth, barbed, copper 
etc.), GALVANIZED TUBES, IRON 


BRAZILIAN PRODUCE 


and STEEL SHEETS and SECTIONS 


TOOLS, CHEMICAL PRODUCTS for 
_ textile mills and tanneries, PARAFFIN 
CANNED PALM HEARTS AUTO PARTS and ACCESSORIES. 


MANICOBA CREPE RUBBER, TEA 


HERVA MATE, MICA, CRYSTALLIZED MACHINERY and EQUIPMENT for 


MENTHOL. CIVIL CONSTRUCTION HAND. 
TOOLS, PRE-FABRICATED STRUC.- 
= TURAL MATERIALS 
RICE, BABASSU KERNELS, CORN ) Bart 
CASHEW NUTS, TAPIOCA FLOUR 
RICE MEAL, COTTONSEED OIL, BA 
BASSU OIL, COTTON WASTE. as 
me AUTOMOBILES, AUTO ACCES. 
SORIES, BARBED WIRE, CEMENT 
— AGRICULTURAL SUPPLIES 
MICA t 


AGRICULTURAL MACHINERY AND 


: | EQUI PMENT. 
TAPIOCA WHITE FLOUR, MAN-| 
GROVE BARK. 
. 4 | 
: 
TRACTORS: 
TAPIOCA FLOUR 
R PLOWS: r Moa PA 
CASTOR SEED, VEGETABLE OILS, |! ‘ HARROWS: 
| ESSENTIAL OILS, BABASSU KERNELS, | 
BRAZIL NUTS, FIBERS. 
TIJUCA BLACK GRANITE. § AND 


ACCESSORIES PARTS 


SEMI-PRECIOUS STONES. Ad A 


| 
| | 
| 
| 


CHEMICAL PRODUCTS 


i| REPRESENTATIVES 


MISCELLANEOUS 








5) 


PUBLIC RELATIONS AGENCY WITH 
LONG RECORD OF SERVICE TO BRA. 
ZILIAN AND AMERICAN CLIENTS 


INTEREST paid ¢ 
U 


LOANS WITH 12% 


United 
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